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ABSTRACT

AnexaminationoftheoutcomesofthemanyfinancialtransactionsthatwerecarriedoutbyStandard Chartered
Bank is the subject of the debate that takes place in this article. The primarypurpose of this study is to
carry out extensive research on the standard chartered bank, which is theprimary focus of this study.
The years 2017 through 2022 were the focus of  this particular
researchendeavor.Secondarydataweretakenfromtheannualreportsofstandardcharteredfinancialorganiza
tions in order toachieve theobjectives of this inquiry. After that, thedata was analyzedusinga number
of ratios, such as thetotal investmentto totalasset ratio,thefixed asset to totalasset ratio, the borrowings
to whole asset ratio, the total reserve to total asset ratio, the interestexpenditures to total expenses
ratio, the total advance to total deposits ratio, and the total reserve
tototalassetratio.lthasbeendeterminedthatthebankfulfillstherequirementsforadequateliquidity,earningsc
apacity,managerialefficiency,andcapital. Thisconclusionwasreachedafterthebankwassubjectedtoanaudi

t. Thisistherealizationthatwasarrivedatasaresult.

INTRODUCTION

Standard Chartered Bank is a British bank headquartered in London with operations in more
thanseventycountries.Itoperatesanetworkofoverl,700branchesandoutlets(includingsubsidiaries,

associates and joint ventures) and employs 73,000 people.Despite its British base, ithas few
customers in the United Kingdom and 90% of its profits come from Asia, Africa, and
theMiddleEast.Because thebank’s history is entwined with the development ofthe
BritishEmpireitsoperationsliepredominantlyinformerBritishcolonies,thoughoverthepasttwodecadesi
thas expanded into countries that have historically had little British influence. It aims to provide
asafe regulatorybridgebetween thesedevelopingeconomies.Itfocuses on

consumer,corporate,andinstitutionalbanking,andontheprovisionoftreasuryservices.

STATEMENTOFTHEPROBLEM
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Financial performance analysis is a multi faceted approach to evaluating a bank’s financial
performance.Financial performance analysis removesroad locks and bottlenecks, instigating growth.

Hence an attempthasbeenmadetoanalysethefinancialperformanceofthebank.

1. OBJECTIVESOFTHESTUDY

o Toanalysethefinancialperformanceofstandardcharteredbankusingcamelmodel.
o Tooffersuggestionsbasedonthefindingsofthestudy.

2. SCOPEOFTHESTUDY

Itdoesnotcoverfinancialperformanceofanyotherforeignbank.

3. PERIODOFSTUDY

Thisstudycoversaperiodoffiveyearsfrom2017-18t02021-22.

4. OPERATIONAL DEFINITIONOFCONCEPTS
a) Bank-Inthisstudybankreferstothestandardcharteredbankonly.
b) AssetLiabilityManagement

Itisprocessofmanagingtheassets andcashflowstoreducethebank’sriskoflossfrom
notpayingaliabilityontime.

5. DATACOLLECTION

Thisstudyismainlybasedonthesecondarydata.Secondarydatawerecollectedfromtheannualreportsofthe

StandardCharteredBank,theses,publishedandunpublishedrecords.

6. DATAANALYSIS

CAMELSModelisusedformeasuringthefinancialperformanceofthebank. CAMELisa basically,
a ratio- based model to evaluate the performance of a bank. The CAMELS
ratingsareasupervisoryratingsystemoriginallydevelopedintheU.S. The CAMELstandsforvariouscr

iteriathroughwhichbankperformanceismeasured.

Cc—
CAPITALADEQUACYRATIOA-
ASSETQUALITY
M-MANAGEMENTEFFICIENCYE
— EARNINGS
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C-capitaladequacy e  Governmentsecuritiestototalinvestments
A-Assetquality e Totalinvestmenttototalassetratio

o Fixedassettototalassetratio
M-Managementefficiency e Borrowingtototalassetsratio
E-Earningsquality e Interestsincometototalincome

e Interestsexpensestointerestincome

L-liquidity e Governmentsecuritiestototalassets
e Totaladvancestototaldeposits

7. LIMITATIONOFTHESTUDY

Thestudyhasbeenlimited to theperiod between2017-2018and2021-2022. Thestudyhas been

restricted to the role of Financial Performance Appraisal of Standard CharteredBank.

8. REVIEWOFLITERATURE

Gaganjot Singh (1998) in his studyentitled ‘“Newlnnovations inBankinglndustry -
AStudyofNew Private SectorBanks”viewsthat thenew privatesector banksinIndiaare
usingbettertechnology and are offering betterservicestothecustomers. Thenew
privatebankshaveemergedasamodeltothebankingindustryin ~ terms  of  service  levels,
ambience,technologyetc. As thepublicsectorbankshavealreadyestablished ahuge
customerbase,theybecomecomplacentandareslowtobecomecustomerfriendly. Theyarealsolessinn
ovative in the use of technology-assisted customer service. Because of their huge customerbase
they feel that they can withstand competitions from new generation banks.P. D.
Jeromi(2002)whostudied“ThetrendsandissuesofbankcreditinKerala”findsthattheabsoluterate  of
growth of credit is reasonably good. But in relation to deposits, per capita credit,
creditperaccount,disbursementbyalllndiaFinanciallnstitutionsthelevelofcreditislower.Healsoobse
rvedthatmoreattentionshouldbegiventomobilizationofdepositsthantoexpansionofcredit. RudraSen
Sarma(2005)inhisastudyon‘‘ThecostandprofitefficiencyofIndianbanks”during1986-

2003 Duringthisperiodthecostefficiencyofthebanksimprovedbut the profit efficiency decreased.
Compared to foreign banks, domestic banks
arefoundtobemoreefficientintermsofcostandprofit. ThefocusofDhandapaniAlagiri’s(2007)articlet
itle*“Retailbanking:challenges”isontheretailbankinginlndiawithincreasedconsumerspendingandin
creasedchallengesintheformofcompetitionandtechnology up- gradation. He concluded that the
most important issues for the new
generationcustomersareproductinnovationandcompetitivepackagingservices.Retailbankingincrea
sedthe uses of the mobile phones and e-banking facilities for quick service. As a

resultthesecurityandconfidentialityhavebecomeverydifficulttomaintain. Thishasbecomea
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majorproblemforthebanksinIndia. Anotherresultofthestudyisthatcreditdeliverymechanismhasbee

nimprovedconsiderablywiththeadventoftechnologicaladvances.

9. RESULTANDDISCUSSION
TOTALINVESTMENTTOTOTALASSETS

This  ratioindicatestheextent —of  deploymentofassets ininvestment as  against
advances.Thisratioisusedasatooltomeasurethepercentageoftotalassetslockedupininvestments. Ahi

gherratioshowstheconservativepolicyofabanktoprovidesafeguardstotheinvestmentsagainstNPAs.

Formula:-
Totallnvestment*100
TotalAssets
TABLEI1

TOTALINVESTMENTTOTOTALASSETRATIO

(Rs.inbillion)

FINANCIAL TOTALINVES TOTALASSET RATIO

YEAR TMENT %

2017-18 756747569 2842532406 26.62

2018-19 931725041 3105137684 30.00

2019-20 1063514995 3598590299 29.56

2020-21 1063514995 3598590299 29.56

2021-22 1016258805 3512976298 28.93

Source:Calculated
Fromtheabovetablel,itisclearthattheratiooftotalinvestmenttototalassetofthebankisincreasedfrom

26.62duringto2017-18t028.93during2021-

22.Ttisconcludedthatincreaseintheratioofinvestmenttototalassetsindicatesconservativepolicyofthebanktoprovide

safeguardstotheinvestmentagainstNPAs.

Page No: 4



Journal of Vibration Engineering(1004-4523) || Volume 20 Issue 12020 || www.jove.science

m2017-18
M 2018-19
W 2019-20
W 2020-21
W 2021-22

FIXEDASSETSTOTOTALASSETRATIO
Fixedassetsarenoncurrentassets,meaningtheassetshaveausefullifeofmorethanoneFinancial Y ear.

Totalassetsrefertothesumofthebookvaluesofallassetsownedbythebank.

Formula:-
Fixedasset*100
TotalAssets
TABLE2

FIXEDASSETTOTOTALASSETRATIO

Rs.inbillion
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FINANCIALYE FIXEDASSET TOTALASSET RATIO
AR T
2017-18 27405973 2842532406 0.9641
2018-19 p—

26312185 3105137684
2019-20 13810237 3598590299 0.3835
2020-21 27050389 3598590299 0.7516
2021-22 26351226 3512976298 0.7501

Source:Calculated

Fromtheabovetable2,itisclearthattheratiooffixedassettototalassetofthebankisdecrease

dfromthe0.9641during2017-18t00.7501during2021-22.

© FIXEDASSET

@ RATIO

Itisconcludedthatincreaseinfixed
assetstototalassetsratioofthebankindicatesthatthebankhasinvestedhugeamountoffundsinfixedasse

ts.

BORROWINGSTOTOTALASSETS

Borrowingstototalassetsratioshowsthedegreetowhichabankhasuseddebttofinanceitsassets.

Formula:-

Rs.inbillion

Borrowings*100TotalAssets

TABLE3BORROWINGSTOTOTAL
ASSETS
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METSZETJOURNAL

ISSN:2061-2710

Journal of Vibration Engineering(1004-4523) || Volume 20 Issue 12020 || www.jove.science

FlleiNCIALYEA BORROWINGS TOTALASSETS RA";I; ©
2017-18 264924909 2842532406 9.320
2018-19 257384884 3105137684 8.289
2019-20 282535460 3598590299 7.851
2020-21 228490965 3598590299 6.349
2021-22 117378299 3512976298 3.341

Source:Calculated
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Fromtheabovetable3,itisclearthattheratioofborrowingstototalassetsofthebankdecrease

dfromthe9.320during2017-18t03.341during2021-22.

Itisconcludedthatdecreaseinborrowingstototalassetsratioindicatesthatthebankassetsare

ownedbyshareholderthancreditors.

INTERESTINCOMETOTOTALINCOMERATIO

The Interest income to total income indicates the interest earned and total income of
thebank. The excess revenue that is generated from the interest earned on assets over the
interestpaidoutonthedepositsisthenetinterestincome. Interestincometototalincomeratioindicatesho

wmuchinterestisearnedwithrespecttototaldeposit.

A high ratio is a good indicator (but a too high ratio is not necessarily a good

indicator),whilealowratiomightindicatethatbanksrelyonnon-interestsourceoffunds.

Formula:
InterestIncome*100
Totalincome

VOLUME7 ISSUE 9, 2022
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INTERESTINCOMETOTOTALINCOMER
Rs.inbillion

FINANCIALYE | INTERESTINCOME TOTALINCOME RATIO
AR %
2017-18 192260506 236969233 4.555
2018-19 201157713 238035865 4.788
2019-20 219056826 268032525 5.871
2020-21

277911215 6.161
221703589
2021-22 213916681 263636605 5.639

Source:Calculated

From the abovetable 4, it is clear that theratio of interest income to totalincome

of the bank is increased from the 4.555 during 2017-18 to 5.639 during 2021-2022.

~ RATIO%

mTOTAL
m INCOMEINTERESTI

~ 100000000 200000000 300000000

Itisconcludedthattheincreaseininterestincometototalincomeofthebankindicatesthatthe

profitability ofthebank isgood.

INTERESTEXPENSESTOINTERESTINCOME

Itrepresentsinterestpayableonanyborrowings—bonds,loans, convertible debtorlinesofcredit.Itis

essentially calculated as the interest rate times the outstanding principalamountofthedebt.

Formula:-InterestExpense*100

Interestincome

TableS
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Rs.inbillion

INTERESTEXPENSESTOINTERESTINCOME

FINANCIALYEA INTERESTEXPE INTERESTINC RAO/TIO

R NSES OME ’

2017-18 82549192 197238683 41.85

2018-19 89344268 197238683 45.49

2019-20 99598423 218000246 45.68

2020-21 41419158 18.19

218969666
2021-22 72703108 188352027 38.59
Source:Calculated

Fromtheabovetable$5,itisclearthattheinterestexpensestointerestincomeofthe bank

decreased from41.85 during2017-18 to 38.59 during2021-22. Itis concludedthatthebank

isefficientincontrollinginterestexpenses.

2021-22

2020-21

2019-20

2018-19

2017-18

0

100000000 200000000 300000000

TOTALADVANCESTOTOTALDEPOSITS

RATIO%
M INTEREST
B INCOMEINTERESTE

The loan-to-deposit ratio (LDR) is used to assess a bank's liquidity by comparing a

bank'stotal loans to its total deposits for the same period. The loan-to-deposit ratio is expressed

as apercentage. If the ratioistoohigh, it means that the bank may not have enough liquidity

tocover any unforeseen fundrequirements. Conversely, ifthe ratio istoo low,the bank may notbe

earning asmuch asitcouldbe.

Formula:- Totaladvances*100

Totaldeposits

VOLUME7 ISSUE 9, 2022

Table6
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RATIO
FINANCIALYEAR TOTALADVA TOTALDEPOSITS %
NCES
2017-18 1327950706 1637232070 81.109
2017-18 1310038677 1886949256 69.426
2018-19 143051799 2054820873 69.617
2019-20 1480375737 2127597347 69.579
2020-21 140054268 2252177957 64.384
SourceCalculated

Fromtheabovetable6,itisclearfromthattheratiooftotaladvancestototaldepositofthebankincr

easedfrom81.109during2017-18t064.384during2021-22

Itisconcludedthatthebankhasenoughliquiditytocoveranyunforeseenfundrequirements.

TOTALREVENUETOTOTALASSET

TOTALADVANCES

2017-18
2017-18
2018-19
2019-20
2020-21

Totalrevenuetototalassetratiomeasurestheefficiencyofabank'sassetstogeneraterevenue. Formul

a:

TotalRevenue«100

Totalasset

TABLE7TOTALREVENUETOTOTALASSET

Rs.inbillion

VOLUME7 ISSUE 9, 2022

RATIO
FINANCIALYEAR TOTALREVENUE TOTALASSET %
2017-13 411908837 2842532406 690.087
2018-19 388215121 3105137634 799.849
2018-19 388215121 3598590299 926.95
Page No: 10
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2019-20 441645428 3598590299 814.814
2020-21 482519700 3512976298 13.735
SourceCalculated

Fromtheabovetable7,itisclearthatratiooftotalrevenuetototalassetofthebankdecreasedfr

om690.087during2017-18to13.735during2021-22.

359859029
4E+09 284253248405137684 g5985902993512976298

3E+09

2E+09

1E+09

2017718 501819

2018-19 2019-20

2020-21

B FINANCIALYEARTOTALREVENUE ™ FINANCIALYEARTOTALASSET
RATIO%

10. SUMMARYOFFINDINGSANDSUGGESTIONS

o Increaseintheratioofinvestmenttototalassetsindicatesconservativepolicyofthebanktopr
ovidesafeguardstotheinvestmentagainstNPAs.
o Increaseinfixedassetstototalassetsofthebankindicatesthatthebankhasinvestedhugeamou

ntoffundsinthe formoffixedassets.

e Decreaseinborrowingstototalassetsratioofthebankindicatesthatthebankassetsareowne
dbyshareholdersthancreditors.

o Increaseininterestincometototalincomeofbankindicatesthattheprofitabilityofthebankisgood.

o Theinterestexpensestointerestincomeratioofthebankdecreasedfrom41.85during2017-18to
35.59during2021-22indicatesthatthebankisefficientincontrollinginterestexpended.

o Thebankhasenoughliquiditytocoveranyunforeseenfundrequirements.

SUGGESTIONS

1. Thebankshouldconcentrateonworkingcapitalmanagementandcapitalbudgetingtomanagei

tsfixed assetsefficiently.

2. Thebankshouldfocusonincreasinginterestearnedanddecreasinginterest

Page No: 11
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expendedtoimproveitsprofitability.

13. CONCLUSION

Asaresultoftheinvestigationintothe"Financialperformanceappraisalofstandardcharteredbank” that was
carried out wusing the camel ratio, it has been determined that the capital
adequacy,assetquality,managementefficiency,earningscapacity,andliquidityofthebankareallinsatisfact
ory levels. It is required to conduct an analysis of a number of different financial
indicatorsandratiosinordertoevaluatethemonetaryefficacyofanyorganization,includingStandardCharter
edBank.Theseindicators andratiosincluderevenue,profitability,assetquality,capitaladequacy, liquidity,
and efficiency. In addition, aspects such as the current state of the market, theprevailing regulatory
climate, and the competitive landscape mneed to be taken into  account.l
wouldsuggestreviewingthemostrecentfinancialreports,investorpresentations,andanalysesfromcredibles
ourcesinordertogainthemostaccurateandup-to-

dateconclusiononthefinancialperformanceofStandardCharteredBank. Anotheroptionwouldbetospeakwi

thfinancialspecialistswhofocustheirknowledgeandexperienceonthisparticularfield.
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